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CPPP ON SCHOOL FINANCE 
As the session draws to a close, the Legislature must make adjustments in the state’s school finance plan because the Legislature 

is underfunding current law by close to $4 billion.  In essence, the Legislature must determine how to distribute $4 billion in 

cuts to school districts. 

At this point, the vehicle for making changes is Senate Bill (SB) 1581, which Representative Aycock is carrying in the House.  

Earlier the Senate amended SB 1581 to include SB 22 by Senator Shapiro, commonly called the Hybrid Plan.  Now the House 

must decide whether to keep Shapiro’s Hybrid Plan or amend SB 1581 by replacing the Hybrid Plan with either the Hochberg 

plan (which eliminates Target Revenue but keeps all program weights the same as current law) or the Eissler pro-ration 

amendment (an across-the-board cut to Target Revenue).               

When adopting a school finance plan, it is tempting for a House member to merely determine which plan gives the member’s 

school districts the most money today, but this approach doesn’t work very well because different plans usually produce 

different winners and losers inside each member’s district.  House members need a principled reason to vote for one plan over 

another.  The principled reason ought to be which plan divides total dollars most equitably.  Not only does this give a member 

a defensible justification for determining winners and losers inside the member’s district, in the long run, it produces the most 

money for all districts because it gives every school district an incentive to support adequate state appropriations for public 

education.   

If equity is the guiding principle, while improvements can be made, the Hochberg plan is the clear winner.  Shapiro’s Hybrid 

Model cuts from the lowest funded schools to preserve unfair advantages in the best funded schools.  Similarly, the Eissler pro-

ration amendment makes inequitable across-the-board percentage cuts.  A district funded at $5,000 per student is not in any 

position to absorb a 6 percent cut and certainly not in the same position as a district funded at $7,000 per student.  Both 

Shapiro’s Hybrid Model and Eissler’s pro-ration amendment continue the irrational and inefficient system of Target Revenue.   

CPPP urges House members to adopt the Hochberg plan as the principled way to distribute $4 billion in cuts and as the best 

way to ensure adequate support for public education in years ahead.    
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